“Terms & Conditions”

Tender Enquiry No BHE/ RU/MM/Copper Flexible/2011-42/ 01 Dt 27.04.2011

a) Rates are to be quoted for entering intc a Rate Contract for 1 year duration. Multiple orders
will be placed after entering into R/C as and when requirement is generated.

b) Rates to be quoted “F.O.R. BHEL Rudrapur” basis only. Few consignments may have to be
sent directly to site. In such cases rates quoted shall be treated as “F.O.R. Site" basis
inclusive of freight & insurance charges.

¢) Cur standard payment terms are “100% payment, after receipt of material in 45 days, subject
fo acceptance’. Any deviation in payment terms will be loaded @ 12% per annum for
comparing standings.

d) Validity of the quotation must be 3 months from the date of opening of tender.

e} Delivery of the material "within 1 month from the date of ptacement of PO" or “as per
individual POs"

f) Copper base price:

a. Rates should be based on HCL's price of CC Copper Rod @16 @ Rs. 4,73,198/-
PMT of 01-04-2011. This is the basic HCL price. ED, CST & Octroi is extra. Rates
based on any other base price shall NOT be acceptable,

b. Reference: Price circular no. HCLIHO/MKTG/Cu-P/2010-11 dated 01-April-2011

¢. Applicable rates shall be those of 1 month prior from the month in which delivery is
being made e.g., if delivery of Copper Flexible is being made in September that the
HCL price of 01-August will be taken for operating PV clause.

d. PVC ratio shall be 1:1 per kg. (or 1:Unit weight of Flexible as mentioned in different
drawings. PVC ratio other than mentioned above shall not be acceptable.

g) Silver base price:

a. The rates of Silver Plating are based on the basic rates of Silver (99.9% purity) @ Rs.
56,870/~ per kg. as per Mumbai Bullion market and for any change in this rate, the
Silver Closing Rate of Mumbai Bullion Market on the 1st working day of calendar
month as published in the next day's edition of “The Economic Times” or "The
Financial Express” shail be effective for supplies till the end of that month in which
the plated components are to be supplied to BHEL.

b. Reference: The Economic Time — MCX Commodities - Silver 1 kg. — Mumbai Ready
dated 01-04-2011

¢. PVC ratio for Silver Plating shall be 2:1 (two is to one) i.e., for every increase /
decrease by 1% in the rates of Silver, there shall be corresponding increase /
decrease by 2 % in the rates of Silver Plating.

h) In case of Silver Plating on Ferrules of Copper Braided Flexibles, sq. cm. area of only
outer portion will be applicable. Bidders who do not agree for the same, may quote
their Silver Plating rates for Copper Braided Flexibies after adjusting it suitably

i} No extra charges for tinning will be payable. Wherever tinning is required, the rates quoted
should be inclusive of tinning charges.

j) Although the purchases shall be made in “Nos.”, however, total weight of copper shall alsc be
verified for inspection & payment purposes.

k} Offers shall be submitted in double bid system viz., techo-commercial bid & price bid.

I} Late offers shall not be considered even if posted by Speed / Regd. Post before due date.
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“Terms & Conditions”

Tender Enquiry No BHE/ RUMM/Copper Flexible/2011-12/ 01 Dt 27.04.2011

m) BHEL reserves the right to:

a. Accept/reject, any or all tenders or part thereof without assigning any reasons.

b. To enter into contract with more than one Vendor, in which case, the original L1
Vendor will be awarded minimum 40% of the work or his maximum capacity, as per
delivery schedule, whichever is lower,

¢. Distribution of remaining quantity amongst remaining Bidders, who accept L1 rates
on the basis of their capacity and discretion of BHEL.

d. To go for reverse auction, instead of opening the sealed price bid, which will be
decided after techno-commercial evaluation.

These terms & conditions should be read in conjunction with the enclosed technical
specifications and sample drawings.

The Rate Contract shall be valid for 12 months for ordering and an additional 3 months for
supplies from the date of approval of R/C

The R/C can be extended, with mutual consent, at maximum 2 occasions for 6 months or less
apiece i.e,, if agreed mutually the total R/C period along with extensions can go up to 2 years.
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